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Re:  Letter of Deficiency %204
Dells Water Company - Application for Rate Increase— Docket # W-82065A-07-0314
Dear Mr. Abinah:
Please accept the following as Dells Water Company’s response to your Letter of
Insufficiency dated June 20, 2007.
1. Per examination of a notice of legal action dated September 14, 1993, as filed

by the Legal Division of the Arizona Corporation Commission (“Commission”).
There are several compliance items unresolved that arose from Decision. No. 58102
(12/9/92). Please indicate if the Company has complied with the following 1tems
listed below. If the Company has complied, please send us supporting
documentation, if the Company has not complied, state the reasons for
noncompliance.

a. Wilhoit Water Company, Inc. shall file copies with the Director of the
Utilities Division of “paid-in-full” tax statements for current property
tax payments within 90 days of the tax statement due date (Due
2/1/93).

The Company is unaware as to whether or not copies of the “paid-in-full”
statements for the current property taxes were ever filed with the Director of the
Utilities Division. However, the Yavapai County Treasurer’s Office reflects the
following:

Dells Water Company, all property taxes from 1983 through 2000 were paid in
full. Currently, the total delinquent property taxes due, including fees and
interest, are $5,568.97. The Company proposes to pay $550.00 per year toward
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back taxes, together with any payments necessary to maintain current taxes due,
until all back taxes are paid in full.

Yavapai Mobile Home Estates, there are two property tax accounts on record with
the Yavapai County Treasurer. The first, and more substantial account, shows that
taxes were paid in full in 1988 and 1989, the first half of 1992, then from 1993
through 2000. The second account shows taxes paid in the years 2000 and 2001.
Currently, for the first account, the total delinquent property taxes due, including
fees and interest, are $24,847.51. For the second account, the total delinquent
property taxes due, including fees and interest, are $136.73. The Company
proposes to pay $2,500.00 per year toward back taxes, together with any

payments necessary to maintain current taxes due, until all back taxes are paid in
full.

Blue Hills #3, all property taxes from 1999 through 2000 were paid in full.
Currently, the delinquent property taxes due, including fees and interest, are
$6,510.34. The Company proposes to pay $650.00 per year toward back taxes,
together with any payments necessary to maintain current taxes due, until all back
taxes are paid in full.

Thunderbird Meadows, all property taxes from 1982 through 1990, the first of
1992, and 1993 through 2000 taxes were paid in full. Currently, the delinquent
property taxes due, including fees and interest, are $37,087.79. The Company
proposes to pay $3,700.00 per year toward back taxes, together with any

payments necessary to maintain current taxes due, until all back taxes are paid in
full.

b. Wilhoit Water Company, Inc. shall make arrangements with the
appropriate taxing authorities to repay all accrued property tax and
associated interest and to provide written summary to the Director of

Utilities Division of the details of such arrangements/agreements (Due
6/9/93).

The Company is unaware as to whether or not prior arrangements were made with
the taxing authority concerning repayment of back taxes. The Company is
awaiting approval of our rate application before corresponding with the Yavapai
County Treasurer to be assured that funds will be available to repay back taxes.

c. Wilhoit Water Company, Inc. shall file an application with the
Commission within six months of the date of Decision (12/9/92)
requesting approval of the sale of Willow Lakes system and deletion
of the corresponding Certificate of Convenience and Necessity
(“CC&N”) area (Due 6/9/93).




2.

The Willow Lakes system has been sold and the deletion of the CC&N area has
been completed. However, I can find no paperwork on this issue either at the
Arizona Corporation Commission or at the offices of Wilhoit Water Company.

Per examination of a memo dated September 13, 2006, as filed by Linda

Jaress, Executive Consultant III in the Utilities Division of the Commission. The

3.

Corporation Commission.

docket is still open and will remain so until further action by the Commission.

a) Has a sale of Glenarm Farms to the City of Avondale been
consummated?
If so, on what date?

Yes, the sale was consummated on September 10, 2004.
b) Please provide a copy of the executed sales agreement.

See attached.

c&d) What are the parties’ intentions regarding the Proposed Order and
the Commission review and vote on this matter?
What is the status of the property tax delinquencies of the Wilhoit
Water Company relative to the area transferred to Avondale?

We have recently communicated with Andrew McGuire, the attorney for the City
of Avondale. He has tried, without success, to have the County Treasure, David
Schweikert call him back to seek a resolution. The wells have been abandoned.
The water piping has been abandoned. The water users are all served directly by
the City of Avondale.

The trailing tax issue is one that Mr. McGuire has been seeking to resolve, based
upon Arizona law, providing for abatement of older taxes, but he has been unable
to reach a resolution.

Avondale and Wilhoit have no intention of unwinding the transaction, but we
cannot bring it back for the Commission’s review until such time as the tax issue

with the Maricopa County Treasurer is resolved.

Please file your 2006 annual report with the Utilities Division of the Arizona

The 2006 annual report is being prepared and will be filed with the Commission
by July 9th 2007




4. Please address how the company has corrected the deficiency items noted in
the letter dated 3/20/07 from the Arizona Department of Revenue stating that the
Company is not in good standing.

A tax return is currently being prepared for filing. In addition, the nominal fees
owed will be paid by July 15, 2007.

5. In regards to invoices submitted, please separate and specify each invoice
first by water system (i.e. Tbird, YMHE, BH) and secondly by category of expenses
(e.g. purchased water, purchased power, repairs, etc.). Please do this for Dells also.

Many of the Company’s invoices do not specifically delineate which site the
invoice is assigned to. Therefore, to each specific request response from each of
the four systems, invoices that can be assigned are attached and organized

accordingly.
6. Please ensure that all appropriate boxes are checked on page 1 of the
application.

See attached Page 1 for each of the applications.

7. Please provide Staff with arsenic levels for each individual well broken-out
by the three Wilhoit water systems and the Dells Water Company.

The wells are not sampled separately but are a composite of the wells blended
together prior to entering the distribution lines.

a) YMHE: 316 mg/L
b) Thunderbird .044 mg/L
c) Dells .032 mg/LL
d) Blue Hills .180 mg/L
8. Please provide the ADEQ Monitoring Assistance Program invoice for each of

the three Wilhoit water systems and the Dells Water Company.

Please see attached.

9. Please explain the relationship with Glenarm Land Co., the Wilhoit water
systems, and the Dells Water system and any other company that is affiliated with
the water companies. Please include an organizational chart.

The Wilhoit Water Company, Inc. is owned and operated by the same owners that
own and operate the Glenarm Land Company, Inc (David Conlin and the Estate of
Robert Conlin) Glenarm shares office space, equipment and staff with Wilhoit




and the Dells Water Companies. Glenarm, Wilhoit and Dells file consolidated
income tax returns.

10.  Please provide copies of your last three income tax returns for the Wilhoit
and Dells Water Companies.

Please see attached.

11.  Bill Count — Bill count does not sufficiently produce test year revenues.
Reconcile the amount of difference in amount billed and total metered amount using
the Commission’s present rate schedule. Additionally, please send a revised copy of
the bill count and provide a breakdown of each bill over 100,000 gallons. See page
26, Bill Count Instructions.

Test years revenues amounted to $12,387 not $13,443 as originally reported.
During the test year, the only user to bill over 100,000 gallons was the Point of
Rock Campground which averaged 315,641 gallons per month.

12. ADOR certificate is NOT included with application.

The ADOR has not responded to the request the Company sent it on 4/23/07. An
additional request was sent on 6/26/07. Upon receipt of the ADOR certificate by
Company, a copy will be promptly forwarded to the ACC.

13.  Most recent ADEQ annual sampling fee invoice for Monitoring Assistance
Program is not filed with application.

The ADEQ annual sampling fee is attached to the overall compliance response
documents filed separately with the ACC.

14. Invoices for each plant asset purchased in excess of $150 for the test year, as
well as all of the intervening years, are not filed with the application. If NONE,
please provide confirmation.

Historic data for plant additions is not available because the Company destroys all
invoices over five years old and a new company computer was purchased in 2002,
so no computer data prior to 2002 is available. Furthermore, the plant additions
were very small in amount, resulting from the purchase of a few new meters from
time to time and therefore no additions were computed in the application. New
“zeroed out” page 13 schedules are provided here.

15.  Plant additions and retirements schedule by year not filled out. Provide
confirmation if there’s no addition or retirements.

See response to 14, above.




16.  Submit rent invoices for the test year to substantiate rent expense of $2,400.
No invoices submitted.

There is no written rental agreement between Dells Water Company, Inc. and
Glenarm Land Company, Inc. The company books a rent of $200.00 per month
to Glenarm from Dells.

17.  Provide invoices for Acct. 620 — Repairs and Maintenance.
All available invoices are attached hereto.

18. Provide additional invoices for Purchased Power. Submitted invoices do not
support total expenses claimed in test year.

Invoices for purchased power are attached hereto and total $2,594.68 rather than
the reported amount of $3,776.00.

19.  Provide additional invoices for Miscellaneous Expenses. Submitted invoices
do not support total expenses claimed in test year.

All available invoices are attached hereto. In addition, the Company’s checkbook
ledger is attached. Copies of cancelled checks will be made available at the
ACC’s request.

20. Provide additional invoices for Water Testing. Submitted invoices do not
support total expenses claimed in test year.

The Company has provided all available invoices that it possesses for Water
Testing at this time. Additional copies of invoices already sent to the ACC are
attached hereto.

21. Reconcile Balance Sheet to ensure total assets equals with liabilities and
equity.

See attached.

22, Provide explanation of Acct. 146 — Notes/Receivables from Associated
Companies with a balance in the amount of $11,921 at the end of the test year.

Dells Water Company, Inc. made a loan to Wilhoit Water Company, Inc. which
remains unpaid.




23.  Advances in Aid of Construction (“ATAC”) and Contributions in Aid of
Construction (“CIAC”) Schedules — confirm that there are no additions or refunds
since the company existed.

The Company hereby confirms that there have been no additions or refunds to the
advances in aid of construction or contributions in aid of construction since the
company existed.

24. On page S of application, Affiliate Relationship, under assets owned jointly
with any affiliated or subsidiary entities is marked NO. Please mark the
appropriate box and provide explanation as instructed on the application.

The Dells Water Company, Inc. is owned and operated by the same owners that
own and operate the Glenarm Land Company, Inc (David Conlin and the Estate of
Robert Conlin). Glenarm shares office space, equipment and staff with Wilhoit
and the Dells Water Companies. Glenarm, Wilhoit and Dells file consolidated
income tax returns.

25. On page 7 of the application regarding stockholders and number of shares
owned, provide an update of current company ownership and number of shares
owned.

Currently, there are 1,000 shares of stock issued, which are owned in equal shares
by David A. Conlin, Jr. and The Estate of Robert D. Conlin.

26. On page 18 of the application, there is no amount of gallons pumped. Please
fill in the amount of gallons pumped by Dells Water Company’s wells.

The well meters are not read currently, therefore there is no current data. There is
a lock issue on the well that is currently being rectified. The Company anticipates
the well meter readings to begin sometime in late-July, 2007.

27. Please reconcile the inconsistencies on the number of metered customers. On
page 6 of the application, there are 74 metered customers; but on page 17, only 67
meters are listed by the Company.

The discrepancy found between Page 17 and Page 6 is due to the transition
between new and old customers in any given month, whereby two customers were

listed per one meter in such a case.

The following needs to be filed before a decision will be issued.

28. File curtailment tariff.

A curtailment tariff has been filed with the ACC. See attached.




29. Send new affidavit certifying that customers were notified of the much
higher rate increase of 57%.

The amended Affidavit was sent to all of the customers on May 21, 2007, a copy
of which is attached.

In addition, we have also included a revised page 16, Water Company Plant Description
and a revised page 20, Depreciation Schedule.

Please notify us if there any further questions or concerns.

Sincerely,

/ SN

AT
Jim West

¢

/attachments




REVISED

Company Name: The Dells Water Company, Inc.

Test Year Ended:

12/31/2006

WATER COMPANY PLANT DESCRIPTION CONTINUED

MAINS

Size
(in inches) Material

Length
(in feet)

[N = WLV WF N LVIR ] V)

— |-
o |O

CUSTOMER METERS

Size
{in inches)

Quantity

5/8x ¥

64

¥

1

1

| A

Comp. 3

Turbo 3

Comp. 4

Turbo 4

Comp. 6

Turbo 6

For the following three items, please list the utility owned assets in each category.

TREATMENT EQUIPMENT:

STRUCTURES:

OTHER:

Revised 10/28:03




REVISED

Company Name: . b5 Water Company, Tnc. Test Year Ended: ;3 006
BALANCE SHEET (CONTINUED)
BALANCE AT BALANCE AT
BEGINNING OF END OF TEST
LIABILITIES TEST YEAR YEAR
CURRENT LIABILITES
231 | Accounts Payable $ S
232 | Notes Payable (Current Portion)
234 | Notes/Accounts Pavable to Associated Companies 2,000 4,000
235 | Customer Deposits 70 70
236 | Accrued Taxes
237 | Accrued Interest
241 | Miscellaneous Current and Accrued Liabilities
TOTAL CURRENT LIABILITIES $ 2,070 S 4,070
LONG-TERM DEBT (Over 12 Months)
224 | Long-Term Notes and Bonds 3 S
DEFERRED CREDITS
251 | Unamortized Premium on Debt $ $
252 | Advances in Aid of Construction *
255 | Accumulated Deferred Investment Tax Credits
271 | Gross Contributions in Aid of Construction S %
272 | Less: Amortization of Contributions (S )
281 | Accumulated Deferred Income Tax
TOTAL DEFERRED CREDITS S S
TOTAL LIABILITIES S 2070 S 4070
CAPITAL ACCOUNTS
201 | Common Stock Issued $ 20,500 $ 20,500
211 | Pad in Capital in Excess of Par Value
215 | Retained Earnings <1,332> <4,463>
218 | Proprietary Capital (Sole Props and Partnerships)
21,238 20,107
TOTAL LIABILITIES AND CAPITAL $

Note: Account 272 should be subtracted from Total Deferred Credits.
* Must equal page 24, Total Advances in Aid of Constructions
** Must equal page 285, Total Advances

[ B
o

Revised 10:28/03




REVISED

Company Name: Test Year Ended:
The Dells Water Company, Inc. 12/31/2006
BALANCE SHEET
Acct. BALANCE AT BALANCE ATEND
No. BEGINNING OF OF TEST YEAR
ASSETS TEST YEAR
CURRENT AND ACCRUED ASSETS
131 | Cash $ 2,802 3 1,671
134 Working Funds
133 Temporary Cash Investments
141 Customer Accounts Recetvable
146 | Notes'Receivables from Associated Companies 11,921 11,921
151 Plant Matenial and Supphies
162 Prepayments
174 Miscellaneous Current and Accrued Assets
TOTAL CURRENT AND ACCRUED ASSETS $ 14,723 S 13,592
FIXED ASSETS
101 Utility Plant in Service $ 45,212 5 45212 *
103 Property Held for Future Use
105 Construction Work in Progress
108 | Accumulated Depreciation — Utility Plant ("AD-UP") <38,698> (s <38,698> yx
121 Non-Uthty Property
122 | Accumulated Depreciation — Non Utlity ("TAD-NU") (6 )
TOTAL FIXED ASSETS $ 6,514 S 6,514
TOTAL ASSETS $ 21,237 s 20,106

Note: Total Assets on this page should equal the sum of Total Liabilities and Total Capital on page
22. .lso, numbers in parentheses should be subtracted. For exampie, Accounts 108 and 122 should

be subtracted from Total Fixed Assels.

* Must equal page 15, original cost

** Must equal page 15, accumulated depreciation

21
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TARIFF SCHEDULE

Utility: JO /’/f ‘N’ﬁéf (zzm, ”;/ Tariff Sheet No.: 1of4

Docket No.: - Decision No.: _ _
Phone No.: /r/ A 33//’//( AT Effective: __ 3 up 3 Z w7

7/ g
CURTAILMENT PLAN FOR / -~ f’i /g i{w/ z?w (e p iy
(Template 063004) / /S

~—

3L
B e

ADEQ Public Water System No: | %7

rj 2 »/l/ § Yx f’f 14 (.//',u 4xy,(“Company™), is authorized to curtail water service to all customers
within its certificated afea inder the terms and conditions listed in this tariff.

This curtailment plan shall become part of the Arizona Department of Environmental Quality
Emergency Operations Plan for the Company.

The Company shall notify its customers of this new tariff as part of its next regularly scheduled
billing after the effective date of the tariff or no later than sixty (60) days after the effective date
of the tariff.

The Company shall provide a copy of the curtailment tariff to any customer, upon request.

Stage 1 Exists When:

Company is able to maintain water storage in the system at 100 percent of capacity and there are
no known problems with its well production or water storage in the system.

Restrictions: Under Stage 1, Company is deemed to be operating normally and no
curtailment is necessary.

Notice Requirements: Under Stage 1, no notice is necessary.

Stage 2 Exists When:

a. Company’s water storage or well production has been less than 80 percent of capacity for
at least 48 consecutive hours, and

b. Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 2, the Company may request the customers to voluntarily
employ water conservation measures to reduce water consumption by approximately
50 percent. Outside watering should be limited to essential water, dividing outside
watering on some uniform basis (such as even and odd days) and eliminating outside
watering on weekends and holidays.

REVISED: June 30,2004




TARIFF SCHEDULE

jos / ! ; ?,, 3
Utility: /{9 b/aT7r % 221 ih v Tariff Sheet No.:____ 2 of 4
Docket No.: S— A Decision No.: _ _
Phone No.: £ ~2 3/ -0 L Effective: __ Juwyr ] 7 2L T

Notice Requirements: Under Stage 2, the Company is required to notify customers by
delivering written notice door to door at each service address, or by United States first
class mail to the billing address or, at the Company’s option, both. Such notice shall
notify the customers of the general nature of the problem and the need to conserve water.

Stage 3 Exists When:

a.

Company’s total water storage or well production has been less than 50 percent of
capacity for at least 24 consecutive hours, and

Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 3, Company shall request the customers to voluntarily employ
water conservation measures to reduce daily consumption by approximately 50 percent.
All outside watering should be eliminated, except livestock, and indoor water
conservation techniques should be employed whenever possible. Standpipe service shall
be suspended.

Notice Requirements:

1. Company is required to notify customers by delivering written notice to each
service address, or by United States first class mail to the billing address or, at the
Company’s option, both. Such Notice shall notify the customers of the general
nature of the problem and the need to conserve water.

2. Beginning with Stage 3, Company shall post at least e signs showing the
curtailment stage. Signs shall be posted at noticeable locations, like at the well
sites and at the entrance to major subdivisions served by the Company.

3. Company shall notify the Consumer Services Section of the Utilities Division of
the Corporation Commission at least 12 hours prior to entering Stage 3.

Once Stage 3 has been reached, the Company must begin to augment the supply of water
by either hauling or through an emergency interconnect with an approved water supply in
an attempt to maintain the curtailment at a level no higher than Stage 3 until a permanent
solution has been implemented.

REVISED: June 30,2004



TARIFF SCHEDULE

Utility: /‘j/ r/”f lw Ly (e sty Tariff Sheet No..___ 3 of 4

Docket No.: . ! Decision No.:

Phone No.:/(il/;l ”;3—"745""%75?’&(( Effective: _Jpr v 2 7 Dee” 7

Stage 4 Exists When:

a. Company’s total water storage or well production has been less than 25 percent of
capacity for at least 12 consecutive hours, and

b. Company has identified issues such as a steadily declining water table, increased draw

down threatening pump operations, or poor water production, creating a reasonable belief
the Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 4, Company shall inform the customers of a mandatory
restriction to employ water conservation measures to reduce daily consumption. Failure
to comply will result in customer disconnection. The following uses of water shall be
prohibited:

Irrigation of outdoor lawns, trees, shrubs, or any plant life is prohibited
Washing of any vehicle is prohibited

The use of water for dust control or any outdoor cleaning uses is prohibited
The use of drip or misting systems of any kind is prohibited

The filling of any swimming pool, spas, fountains or ornamental pools is
prohibited

The use of construction water is prohibited
Restaurant patrons shall be served water only upon request
. Any other water intensive activity is prohibited

* & & 0o o

L R 2

The Company’s operation of its standpipe service is prohibited. The addition of new
service lines and meter installations is prohibited.

Notice Requirements:

1. Company is required to notify customers by delivering written notice to each
service address, or by United States first class mail to the billing address or, at the
Company’s option, both. Such notice shall notify the customers of the general
nature of the problem and the need to conserve water.

O . . . .
2. Company shall post at least _-{_  signs showing curtailment stage. Signs shall
be posted at noticeable locations, like at the well sites and at the entrance to major
subdivisions served by the Company.

3. Company shall notify the Consumer Services Section of the Utilities Division of
the Corporation Commission at least 12 hours prior to entering Stage 4.

REVISED: June 30,2004



TARIFF SCHEDULE

Utility: /"f ,/ /6‘ é, , é;’“ (e f}//ﬁ’ 4 F,/ Tariff Sheet No.; 4 of 4
Docket No.: : _ - ‘ Decision No.: _ _,
Phone No.: 7.2 =25 ”Lé/{(:’: Effective: Neinr D Z D7

Customers who fail to comply with the above restrictions will be given a written notice to end all
outdoor use. Failure to comply within two (2) working days of receipt of the notice will result in
temporary loss of service until an agreement can be made to end unauthorized use of outdoor
water. To restore service, the customer shall be required to pay all authorized reconnection fees.
If a customer believes he/she has been disconnected in error, the customer may contact the
Commission's Consumer Services Section at 1-800-222-7000 to initiate an investigation.

Once Stage 4 has been reached, the Company must augment the supply of water by hauling or
through an emergency interconnect from an approved supply or must otherwise provide
emergency drinking water for its customers until a permanent solution has been implemented.

REVISED: June 30,2004




REVISED

Company Name: The Dells Water Company, Inc.

Test Year Ended:
12/31/2006

WATER COMPANY PLANT DESCRIPTION

WELLS
‘ ADWRID Pumip Pump Casing Casing Meter Year
| Number® | Horsepower Yield Depth Diameter Size Drilled
| {epm) (Feet) (inches) {inches)
55-802747 | NotIn Service] 40 30
55-802748 3 50 60 6 2 Unknown
55-802749 1 5 45 Hand Dug 0.75 Unknown
55-802759 | Not In Service 8 285 6

* Arizona Department of Water Resources Identification Nomber

OTHER WATER SOURCES

Revisad 1028062

Capacify Gallons Purchased or Obtained

Name or Description {gpm) {in thousands)

BOOSTER PUMPS FIRE HYDRANTS

Horsepower Quanfity Quantity Srandard Quantity Other
STORAGE TANKS PRESSURE TANKS
Capacity Quantity Capacity Quantity
6,000 1 2,100 1
16



REVISED

Company Name: Test Year Ended: 12/31/2006

The Dells Water Company, Inc.

CALCULATION OF DEPRECIATION EXPENSE

,:.;d Description Origiual Cost 113;13: :;f:z;:m g;i;i;i:‘ﬁnn
| Colunin A Coliwnn B Cobamn C*
‘ 301 Organization
% 302 Franchises

303 Land & Land Rights NA

304 Structures & Improvements $478 5% $23

307 Wells & Springs $4.,458 5% $223

311 Punping Equipment $19,517 5% $976

320 Water Treatmen: Equipment $905 5% $45

3201 Water Treannent Plants

3202 Solution Chemical Feeders

330 Distribution Reservoirs & Standpipes $2,400 5% $120

3301 Storage Tanks

3302 Pressure Taoks

331 Transmission & Dhstib. Mains $11,363 5% $568

333 Services

334 Meters & Meter Installations $1,460 5% $73

335 Hydrants

336 Backflow Prevention Devices

336 Orther Plant & Misc. Equipment

340 Office Furmnare & Equipment

3401 Conputers & Software

341 Transportaton Equupment

343 Tocls, Shop & Garage Equap.

344 Laberatory Equipment

345 Power Operated Equipment

346 Commmucanon Equipment

347 Miscellaneous Equepment $4,631 5% $232

348 Other Tangible Plant

TOTAL WATER PLANT $45,212 5% $2,260

Note: Use Test Year ending balances for column 1, and approved depreciation rates from fhe prior
rate case in column 2,

* Columan € = Column Ax Column B

Revised 1028703
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\ A -CF O Y
wW-OlLd KUA-CF i ATER RATE APPLICATION CHECQLIST
Please use the following checklist to ensure that all necessary attachments are included in the application.
Provide an explanation for any omitted item. Please include 15 copies of this application in your

application submission. Also, please include three packets with copies of checklist items 5-11.

ORIGINAL APPLICATION PACKAGE ITEMS

1. The Arizona Department of Environmental Quality ("ADEQ") compliance status report. Use the

- appropriate request form in the appendix at the end of this application to obtain the status report. A
separate form should be used for each public water system, as defined by ADEQ, that is part of this
application.

ot not reeuvel bock as of et

2. The Arizona Department of Revenue ("ADOR") certificate of compliance letter of good standing.
Use the tax clearance application in the appendix at the end of this application in order to obtain the
certificate of compliance. (Send in the certificate of compliance with your application.)

3. The utility’s most recent ADEQ annual sampling fee invoice for its Monitoring Assistance
Program.

Ol

4. Invoices for each plant asset purchase in excess of $150 for the Test Year, as well as all of the
intervening years since the utility’s prior Test Year as itemized on page 13.

Please provide 3 packets with copies of the following information to support entries on the Income
Statement on page 19:

@ 5. A breakdown by name, position, salary, and duties for the Salaries and Wages expense. (Acct.

601)

6. Invoices for Purchased Water during the Test Year. (Acct. 610)

7. Invoices for Purchased Power during the Test Year. (Acct. 615)

8. Invoices for Repairs and Maintenance in excess of $150 incurred during the Test Year. (Acct.
620)

”

9. Invoices for Outside Services in excess of $150 incurred during the Test Year. (Acct. 630)

10. Invoices for Water Testing during the Test Year (Acct. 635)

11. Statements from the county for Property Tax expenses incurred during the Test Year. (Acct.
408.11)
A consahdaked  stemunt s ottechud

. 1
Revised 10/28/03




ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY

MONITORING ASSISTANCE PROGRAM
ANNUAL SAMPLING FEE INVOICE

Pursuant to A.R.S. § 49-113, interest will be charged if full payment is not received by the i i i ~
* specified due date. If you dispute the amount ﬁsted, please contact ADEQ as soon as If you have any questions about your Invoice, contact W. Scou

gossible. To reduce interest costs on an unpaid invoice, you may remit an amount that you ~ Steinhagen at (602) 771-4445 or toll-free within Arizona at (800)
elieve is not in dispute. However, if nonpayment is due to wilful neglect, you may suffer

an additional five percent penalty of up to twenty-five percent of the amount due for each 234-5677, extension 771-4445.
month or fraction of a month the amount is past due.

Pursuant to A.R.S. § 49-360 F and A.A.C. R18-4-224 through R18-4-226, "The director shall establish fees for the monitoring
assistance program to be collected from all public water systems..."

Owner Id #: 6748 Invoice Number 63219
To: DELLS WATER COMPANY, INC Public Water System ID #: 13029
(Pé% EI?%D%ZSE, AZ 86324 Billing for Calendar Year: 2007
Due Date: December 18, 2006
Total AmountDue . . . ............. $ 422.19
AmountPaid . .................. $
t Keep the top portion for your records. * ADEQ Federal Tax #866004791
'ELLS WATER COMPANY, INC.
oG 11/15/2006 ) 1nt7 76
Date Type  Reference Original Amt. Balance Due  Discount ayme
11/15/2006 Bill 63219 42219 422.(1:%%k Armount Zgglg

Dells Bank of America




ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY
MONITORING ASSISTANCE PROGRAM
ANNUAL SAMPLING FEE INVOICE

Pursuant to A.R.S. § 49-113, interest will be charged if full payment is not received by the i i i
* specified due date. If you dispute the amount listed, please contact ADEQ as soon as It you have any questions about your invoice, contact W. Scott

ossible. To reduce interest costs on an unpaid invoice, you may remit an amount that you Steinhagen at (602) 771-4445 or Mike Hill at (602) 771-4518 or
lieve is not in dispute. However, if nonpayment is due to wilful neglect, you may suffer

an additional five percent penalty of up to twenty-five percent of the amount due for each  toll-free within Arizona at (800) 234-5677, extension 771-4445.
month or fraction of a month the amount is past due.

Pursuant to A.R.S. § 49-360 F and A.A.C. R18-4-224 through R18-4-226, "The director shall establish fees for the monitoring
assistance program to be collected from all public water systems..."

Owner Id #: 6748 Invoice Number 62335
To: DELLS WATER CO INC Public Water System ID #: 13029
PO BOX 870 o
CLARKDALE, AZ 86324 Billing for Calendar Year: 2006
Due Date: January 30, 2006
Total AmountDue . . . ............. $ 422.19
AmountPaid . .................. $
* Keep the top portion for your records. * ADEQ Federal Tax #866004791

:LLS WATER COMPANY, INC.

_«~ ADEQ o 1/5/2006 1681
Date Type Reference Orniginal Amt. Balance Due Discount Payment
12/20/200 Bill 13029 - Dells 42219 42219 42219

Check Amount 42219
Bank of America - C 42219

=
1)) DELUXE BUSINESS FORMS  1+800-328-0304  www.deluxsforms.com



—_ o~ s \..u..unul'\ril..lvill :T)“\‘Vb: AUVI N VN
.~ DEPARTMENT OF ENVIRONMENTAL QUA - a2
LITY 211019442

INVOICE NO.  INVOICE DATE (602) 771-2202 EXT
INVOICE DESCRIPTION AGY DOC :
03/22/06 PWS ID # 13029 - UMENT/SFX AMOUNT
A 21
111529 332.20
v/
\d
A d
VENDORS CAN NOW RECEIVE PAYMENTS VIA THE RCH
AND CREDIT CARD. PLEASE VISIT OUR WEB SITE AI:
HTTP://WWW.GAO.STATE.AZ.US/VENDOR
FUND:  ISSUE DATE:  WARRANT AMOUNT
4220  03/22/06 332.20

VENDOR NAME: DELLS WATER CO INC

FOLD OR SEPARATE AT COLORED LINE BELOW




REVISED

Company Name:  The Dells Water Company, Inc. Test Year Ended:
12/31/2006
Plant Additions and Retirements by Year
;\.f:" Description Year _93_ Year _9i
Additions Retirements Additions Retirements

301 Organization -0- -0- -0- -0-
302 Franchises -0- -0- -0- -0-
303 Land & Land Rights -0- -0- -0- -0-
304 Structures & Improvements -0- -0- -0- -0-
307 Wells & Springs -0- -0- -0- -0-
311 Pumping Equipment -0- -0- -0- -0-
320 Water Treatment Equipment -0- -0- -0- -0-
3201 Water Treatment Plants -0- -0- -0- -0-
3202 Solution Chemical Feeders -0- -0- -0- -0-
330 Distribution Reservoirs & Standpipes -0- -0- -0- -0-
330.1 Storage Tanks -0- -0- -0- -0-
3302 Pressure Tanks -0- -0- -0- -0-
331 Transmission & Distnib. Mains -0- -0- -0- -0-
333 Services -0- -0- -0- -0-
334 Meters & Meter Installations -0- -0- -0- -0-
335 Hydrants -0- -0- -0- -0-
336 Backflow Prevention Devices -0- -0- -0- -0-
339 Other Plant & Misc. Equipment -0- -0- -0- -0-
340 Office Fumiture & Equipment -0- -0- -0- -0-
3401 Computers & Software -0- -0- -0- -0-
341 Transportation Equipment -0- -0- -0- -0-
343 Tools, Shop & Garage Equip. -0- -0- -0- -0-
344 Laboratory Equipment -0- -0- -0- -0-
343 Power Operated Equipment -0- -0- -0- -0-
346 Comnmmication Equipment -0- -0- -0- -0-
347 Miscellaneous Equipment -0- -0- -0- -0-
348 Other Tangible Plant -0- -0- -0- -0-

TOTAL WATER PLANT -0- -0- -0- -0-

Note: Enter all additions and retirements, by year, from the prior fest year through the end of the current rest
vear. Enter the totals for the additions and retirements for all intervening vears on page 14, Columns B and C,

respectively.

Revised 102803

13




REVISED

Company Name: The Delis Water Company, Inc. Test Year Ended:
12/31/2006
Plant Additions and Retirements by Year
;:::t' Description Year _9_5_ Year 9_6_
Additions Retirements Additions Retirements

301 Organization -0- -0- -0- -0-
302 Franchises -0- -0- -0- -0-
303 Land & Land Rights -0- -0- -0- -0-
304 Structures & Improvements -0~ -0- -0- -0-
307 Wells & Springs -0- -0- -0- -0-
311 Pumping Equipment -0- -0- -0- -0-
320 Water Treatment Equipment -0- -0- -0- -0-
3201 Water Treatment Plants -0- -0- -0- -0-
3202 Solurion Chemucal Feeders -0- -0- -0- -0-
330 Dastnibution Reservoirs & Standpipes -0- -0- -0- -0-
3301 Storage Tanks -0- -0- -0- -0-
3302 Pressure Tanks -0- -0- -0- -0-
331 Transmission & Distrib. Mains -0- -0- -0- -0-
333 Services -0- -0- -0- -0-
334 Meters & Meter Installanions -0- -0- -0- -0-
335 Hydrants -0- -0- -0- -0-
336 Baciflow Prevennon Devices -0- -0- -0- -0-
339 Other Plant & Misc. Equipment -0- -0- -0- -0-
340 Office Fumiture & Equipment -0- -0- -0- 0-
3401 Computers & Software -0- -0- -0- -0-
34 Transportation Equipment -0- -0- -0- -0-
343 Tools. Shop & Garage Equip. -0- -0- -0- -0-
344 | Laboratory Equipment 0- 0- -0- 0-
345 Power Operated Equipment -0- -0- -0- -0-
346 Communication Equipment -0- -0- -0- -0-
347 Miscellaneous Equpment -0- -0- -0- -0-
348 Other Tangible Plant -0- -0- -0- -0-

TOTAL WATER PLANT -0- -0- -0- -0-

Note: Enter all additions and retirements, by year, fron the prior test vear through tihe end of the current test
vear. Enter the totals for the additions and retirements for all intervening years on page 14, Columns B and C,
respectively.

13
Revised 10/28:03




REVISED
Company Name: The Dells Water Company, Inc. Test Year Ended:
12/31/2006
Plant Additions and Retirements by Year
,::;“ Description Year _9_7__ Year _%_
Addithons Retirements Addihons Retirements
301 Organization -0- -0- -0- -0-
302 Franchises -0- -0- -0- -0-
303 Land & Land Rights -0- -0- -0- -0-
304 Structures & Improvements -0- -0- -0- -0-
-307 Wells & Springs -0- -0- -0- -0-
31 Pumping Equipment -0- -0- -0- -0-
320 Water Treattent Equipment -0- -0- -0- -0-
320.1 Water Treannent Plants -0- -0- -0- -0-
3202 Solution Chemical Feeders -0- -0- -0- -0-
330 Distribution Reservoirs & Standpipes -0- -0- -0- -0-
3301 Storage Tanks -0- -0- -0- -0-
3302 Pressure Tanks -0- -0- -0- -0-
331 Transmission & Distrib. Mains -0- -0- -0- -0-
333 Services -0- -0- -0- -0-
334 Meters & Meter Instatlations 0- -0- -0- 0-
335 Hydrants -0- -0- -0- -0-
336 Backflow Prevention Devices -0- -0- -0- -0-
339 Other Plant & Misc. Equipment -0- -0- -0- -0-
340 Office Furiture & Equipment -0- -0- -0- -0-
340.1 Computers & Software -0- -0- -0- -0-
4 Transportation Equipment -0- -0- -0- -0-
343 Tools. Shop & Garage Equup. -0- -0- -0- -0-
344 Laboratory Equipment -0- -0- -0- -0-
345 Power Operated Equipment -0- -0- -0- -0-
346 Commumication Equipment -0- -0- -0- -0-
347 Miscellaneous Equpment -0- -0- -0- -0-
348 Other Tangible Plant -0- -0- -0- -0-
TOTAL WATER PLANT -0- -0- -0- -0-

Note: Enter all additions and refirements, by vear, from the prior test year through the end of the current test

vear. Enter the totals for the additions and retiremenis for all intervening years on page 14, Columns B and C,

respectively.

13
Revised 10/28:03




REVISED

Company Name: The Dells Water Company, Inc. Test Year Ended:
12/31/2006
Plant Additions and Retirements by Year
;\..:ft' Description Year _9_9__ Year _@_
Additions Retirements Additons Retirements

301 Organization -0- -0- -0- -0-
302 Franchises -0- -0- -0- -0-
303 Land & Land Rights -0- -0- -0- -0-
304 Structures & Improvements -0- -0- -0- -0-
307 Wells & Springs -0- -0- -0- -0-
311 Pumping Equipment -0- -0- -0- -0-
320 Water Treatment Equipment -0- -0- -0- -0-
3201 Water Treatment Plants -0- -0- -0- -0-
3202 Solution Chemical Feeders -0- -0- -0- -0-
330 Dastribution Reservoirs & Standpipes -0- -0- -0- -0-
3301 Storage Tanks -0- -0- -0- -0-
3302 Pressure Tanks -0- -0- -0- -0-
331 Transmission & Distrib. Mains -0- -0- -0- -0-
333 Services -0- -0- -0- -0-
334 Meters & Meter Installanons -0- -0- -0- -0-
335 Hydrants -0- -0- -0- -0-
336 Backflow Prevention Devices -0- -0- -0- -0-
339 Other Plant & Misc. Equipment -0- -0- -0- -0-
340 Office Fumiture & Equipment -0- -0- -0- -0-
340.1 Computers & Software -0- -0- -0- -0-
i Transportation Equipment -0- -0- -0- -0-
343 Tools, Shop & Garage Equip. -0- -0- -0- -0-
34 Laboratory Equipment -0- -0- -0- -0-
345 Power Operated Equipment -0- -0- -0- -0-
346 Communication Equipment -0- -0- -0- -0-
347 Miscellaneous Equapment -0- -0- -0- -0-
348 Other Tangible Plant -0- -0- -0- -0-

TOTAL WATER PLANT -0- -0- -0- -0-

Note: Enter all additions and retirements, by year, from the prior test vear through the end of the currenl lest
vear. Enter the totals for the additions and retirements for all intervening years on page 14, Columns B and C,
respectively.

13
Revised 10/28/03




REVISED

Company Name: The Dells Water Company, Inc. Test Year Ended:
12/31/2006
} Plant Additions and Retirements by Year
! f:f:;“ Description v Year B_L Year _(_)_2_
Additions Retirements Additions Retirements

301 Organization -0- -0- -0- -0-
302 Franchises -0- -0- -0- -0-
303 Land & Land Rights -0- -0- -0- -0-
304 Structures & Improvements -0- -0- -0- -0-
307 Wells & Springs -0- -0- -0- -0-
311 Pumping Equipment -0- -0- -0- -0-
320 Water Treatment Equipment -0- -0- -0- -0-
3201 ‘Water Treaunent Plants -0- -0- -0- -0-
3202 Solution Chemical Feeders -0- -0- -0- -0-
330 Distribution Reservoirs & Standpipes -0- -0- -0- -0-
3301 Storage Tanks -0- -0- -0- -0-
3302 Pressure Tanks -0- -0- -0- -0-
331 Transmission & Distrib. Mains -0- -0- -0- -0-
333 Services -0- -0- -0- -0-
334 Meters & Meter Installanions -0- -0- -0- -0-
333 Hydrants -0- -0- -0- -0-
336 Backflow Prevennon Devices -0- -0- -0- -0-
339 Other Plant & Misc. Equipment -0- -0- -0- -0-
340 Office Fumiture & Equipment -0- -0- -0- -0-
340.1 Computers & Software -0- -0- -0- -0-
34 Transportation Equipment -0- -0- -0- -0-
343 Tools. Shop & Garage Equup. -0- -0- -0- -0-
34 Laboratory Equipment -0- -0- -0- -0-
345 Power Operated Equipment -0- -0- -0- -0-
346 Communication Equipment -0- -0- -0- -0-
347 Miscellaneous Equipment -0- -0- -0- -0-
348 Other Tangible Plant -0- -0- -0- -0-

TOTAL WATER PLANT -0- -0- -0- -0-

Note: Enter all additions and retirements, by year, from the prior lest vear through the end of the current test
vear. Enter the totals for the additions and retirements for all intervening years on page 14, Columns B and C,
respectively.

13
Revised 102803




REVISED
Company Name: The Dells Water Company, Inc. Test Year Ended:
12/31/2006
Plant Additions and Retirements by Year
;:f:t' Description Year E_ Year _Oi_
Additions Retirements Additions Retirements
301 Organization -0- -0- -0- -0-
302 Franchises -0- -0- -0- -0-
303 Land & Land Rights -0- -0- -0- -0-
304 Structures & Improvements -0- -0- -0- -0-
307 Wells & Springs -0- -0- -0- -0-
311 Pumping Equipment -0- -0- -0- -0-
320 Water Treatment Equipment -0- -0- -0- -0-
3201 Water Treatment Plants -0- -0- -0- -0-
3202 Solution Chemical Feeders -0- -0- -0- -0-
330 Dastribution Reservoirs & Standpipes -0- -0- -0- -0-
3301 Storage Tanks -0- -0- -0- -0-
3302 Pressure Tanks -0- -0- -0- -0-
331 Transmission & Distrib. Mains -0- -0- -0- -0-
333 Services -0- -0- -0- -0-
334 Meters & Meter Installations -0- -0- -0- -0-
335 Hydrants -0- -0- -0- -0-
336 Backflow Prevention Devices -0- -0- -0- -0-
339 Other Plant & Misc. Equipment -0- -0- -0- -0-
340 Office Fumiture & Equipment -0- -0- -0- -0-
3401 Computers & Software -0- -0- -0- -0-
341 Transportation Equipment -0- -0- -0- -0-
343 Tools, Shop & Garage Equip. -0- -0- -0- -0-
344 Laboratory Equipment -0- -0- -0- -0-
345 Power Operated Equipment -0- -0- -0- -0-
346 Communication Equipment -0- -0- -0- -0-
347 Miscellaneous Equipment -0- -0- -0- -0-
348 Other Tangible Plant -0- -0- -0- -0-
TOTAL WATER PLANT 0- 0- -0- -0-
Note: Enter all additiens and refirements, by vear, from the prior test vear through the end of the current test
vear. Enter the totals for the additions and retirements for all intervening years on page 14, Columns B and C,
respectively.
13
Revised 10/28/03




REVISED

Company Name:  The Dells Water Company, Inc. Test Year Ended:
12/31/2006
Plant Additions and Retirements by Year
:.:;ﬂ Description Year _Oi Year _Oé_
Additions Retirements Addibons Retirements

301 Organization -0- -0- -0- -0-
302 Franchises -0- -0- -0- -0-
303 Land & Land Rights -0- 0- -0- -0-
304 Structures & Improvements -0- -0- -0- -0-
307 Wells & Springs -0- -0- -0- -0-
311 Purping Equipment -0- -0- 0- -0-
320 Water Treatment Equipment -0- -0- -0- -0-
3201 Water Treatment Plants -0- -0- -0- -0-
3202 Solution Chemical Feeders -0- -0- -0- -0-
330 Distribution Reservoirs & Standpipes -0- -0- -0- -0-
330.1 Storage Tanks -0- -0- -0- -0-
3302 Pressure Tanks -0- -0- 0- -0-
331 Transmission & Distnb. Mains -0- -0- -0- -0-
333 Services -0- -0- -0- -0-
334 Meters & Meter Installations -0- -0- -0- Q-
335 Hydrants -0- -0- -0- -0-
336 Backflow Prevention Devices -0- -0- -0- -0-
339 Other Plant & Misc. Equipment -0- -0- -0- -0-
340 Office Furniture & Equipiment -0- -0- -0- -0-
3401 Computers & Software -0- -0- -0- -0-
341 Transportation Equipment -0- -0- -0- -0-
343 Tools, Shop & Garage Equip. -0- -0- -0- -0-
344 Laboratory Equipment -0- -0- -0- -0-
345 Power Operated Equipment -0- -0- -0- -0-
346 Comnmnication Equipment -0- -0- -0- -0-
347 Miscellaneous Equipment -0- -0- - -0-
348 Other Tangible Plant -0- -0- -0- -0-

TOTAL WATER PLANT -0- -0- -0- -0-

Note: Enter all additions and retirements, by year, from the prior test year through the end of the currenl test
vear. Enter the totals for the additions and retirements for all intervening vears on page 14, Columns B and C,

respectively.

Revised 10/28:03

13
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Docket #W-01384A-07- _14 i

AFFIDAVIT OF NICOLE GRAYBILL

STATE OF ARIZONA )
) ss.
County of Maricopa )

Nicole Graybill, being first duly sworn, upon oath, deposes and says:

1. I 'am over the age of 21 and am competent to testify to the matters stated here in a
court of law.
2. I'mailed copies of the attached amended customer notifications, by first class,

metered mail, to the customers of The Dells on June 18, 2007.

EXECUTED this 18th day of June, 2007.

Nicole Graybill % 3

SUBSCRIBED AND SWORN to before me this 18th day of June, 2007, by

RACHEL D. GRAYCZYK
)\ Notary Public - Arizona
MARICOPA COUNTY
My Commission Expires
AUGUST 24, 2008

Nicole Graybill.
%%/ J) %/%WM

Notary Public

e o o s o .

Bt ath

My Commission Expires

E:\Documents\CONLIN\WILHOIT\2007 RATE INCREASE\DelIs\AFFIDAVIT OF NICOLE GRAYBILL rev. 6-18-07.doc
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Docket #W-01384A-07- 14

AMENDED

THE DELLS WATER COMPANY, INC.

CUSTOMER NOTIFICATION
June 15,2007

The Dells Water Company, Inc. has applied to the Arizona Corporation
Commission for an adjustment in rates. The current rates have been in effect since May
of 1990. An increase in rates is necessary at this time due to the current maintenance
costs of the system and since no rate increase has been sought since 1990. Based on the
Company’s un-audited Test Year results, The Dells Water Company, Inc., realized an
operating loss of $4,303. The Company is requesting a revenue increase of $7,697.68 or
57% of total revenues. Please see the attached pages 9 and 11 of the Company’s
application for the current and proposed rates. :

The Application is available for inspection during regular business hours at the
offices of the Commission in Phoenix at 1200 West Washington Street and at 901 1%
South Street, Clarkdale, Arizona. (If located in the Tucson area, call 800-535-0148 or
520-628-6555.) Please be advised that the rates and charges ultimately approved by the
Commission may be higher or lower than the rates and charges requested in the

Application.

Customer input is an important part of the Commission’s analysis of the requested
adjustment and it is a factor in determining whether a hearing will be conducted.
Customers should bring to the Commission’s attention any questions or concerns related
to the Company’s reasonableness of charges. Customers may have the right to intervene
in this matter. Customers wishing to communicate with the Commission, or request
information on intervention in the proceeding, should contact the Commission’s
Consumer Services Section at 800-222-700 (if located outside the Phoenix local calling

“area) or 602-542-4251 in the Phoenix local calling area. Customers may also contact the
Tucson Commission office by calling 800-535-0148 (if located outside the Tucson local
calling area) or 520-628-6555 in the Tucson local calling area.

Customers are advised that the Commission may act upon the Application without
a hearing. Regardless of whether a formal hearing is held, customer comments submitted
in writing will be placed in the office 